










































Strategic Report (continued) 

to equal 12ths to assist with the usual pinch points FE colleges experience, there is still some funding 
which is paid annually in March and the HE funding from Student Finance England is paid in 3 
installments. The position improves from April onwards. 

Due to the Office for National Statistics (ONS) reclassifying colleges and their subsidiaries into the 
central government sector, on 29th November 2022. This means that the college is now subject to the 
framework for financial management set out in "Managing public money" and can no longer have an 
overdraft facility. 

The College currently has a total of £8,747,000 in loans outstanding (£9,447,000 in 2021 22) with 3 
lenders, negotiated at various dates. The College's forecasts and financial projections indicate that it 
will be able to adequately service all loan commitments for the foreseeable future and will not breach 
any covenants. 

There are 7 covenants attached to the College's borrowing, at 31st July 2023 all are met. Based on our 
current forecast, all covenants are met in the coming financial year. All the College's bankers have 
clearly stated their intention to support the College. 

The College has a reasonable expectation that it has adequate resources to continue in operational 
existence for the foreseeable future, and for this reason will continue to adopt the going concern basis 
in the preparation of its financial statements. 

Disclosure of information to auditors 

The members who held office at the date of approval of this report confirm that, so far as they are each 
aware, there is no relevant audit information of which the College's auditors are unaware; and each 
member has taken all reasonable steps that, in his or her opinion, he or she ought to have taken to be 
aware of any relevant audit information and to establish that the College's auditors are aware of that 
information. 

Approved by order of the members of the Corporation on 29 January 2024 and signed on its 

behalf by: 

Jane Viner 

Chair of the Governing Body 
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Statement of Corporate Governance and Internal Control (continued) 
c) ensuring that it has operated in line with its exempt charitable status.

d) appointing the Principal as its Accountable Officer and receiving assurances from the

Principal that there is compliance with the Funding Agreement and all other terms and

conditions of funding (as evidenced below by the signed Statement of Regularity, Propriety

and Compliance).

Compliance with Office for Students conditions of registration 

The Audit Committee receives assurances, at its termly meetings, that the College has complied with 

OfS conditions of registration. 

Review of effectiveness 

As Accounting Officer, the Principal has responsibility for reviewing the effectiveness of the system of 

internal control. The Principal's review of the effectiveness of the system of internal control is informed 

by: 

• the work of the internal auditors;
• the work of the executive managers within the College who have responsibility for the

development and maintenance of the internal control framework; and
• comments made by the College's financial statements auditors, the regularity auditors, the

appointed funding auditors (for colleges subject to funding audit) in their management letters

and other reports.

The Accounting Officer has been advised of the effectiveness of the system of internal control by the 

Audit Committee, which oversees the work of the internal auditor, and a plan to address weaknesses 

and ensure continuous improvement of the system is in place. 

The Senior Leadership Team receives reports setting out key performance and risk indicators and 

considers possible control issues brought to their attention by early warning mechanisms, which are 

embedded within the departments and reinforced by risk awareness training. The Senior Leadership 

Team and the Audit Committee also receive regular reports from internal audit, which include 

recommendations for improvement. 

The Audit Committee's role in this area is confined to a high-level review of the arrangements for internal 

control. The Committee's agenda includes a regular item for consideration of risk and control and 

receives reports thereon from the Senior Leadership Team. The emphasis is on obtaining the relevant 

degree of assurance and not merely reporting by exception. 

Based on the advice of the Audit Committee and the Accounting Officer, the Corporation is of the opinion 
that the College has an adequate and effective framework for governance, risk management and control, 

and has fulfilled its statutory responsibility for "the effective and efficient use of resources, the solvency 

of the institution and the corporate body and the safeguarding of its assets". 

Approved by order of the members of the Corporation on 29 January 2024 and signed on its 

behalf by: 

Jane Viner 

Chair of the Governing Body 

Laurence Frewin 

Accounting Officer 
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Statement of Regularity, Propriety and Compliance 

As accounting officer I confirm that the corporation has had due regard to the framework of authorities 

governing regularity, priority and compliance, and the requirements of grant funding agreements and 

contracts with ESFA, and has considered its responsibility to notify ESFA of material irregularity, 

impropriety and non-compliance with those authorities and terms and conditions of funding. 

I confirm on behalf of the corporation that after due enquiry, and to the best of my knowledge, I am able 

to identify any material irregular or improper use of funds by the corporation, or material non-compliance 

with the framework of authorities and the terms and conditions of funding under the corporation's grant 

funding agreements and contracts with ESFA, or any other public funder. This includes the elements 

outlined in the "Dear accounting officer'' letter of 29 November 2022 and ESFA's bite size guides. 

I confirm that no instances of material irregularity, impropriety, funding non-compliance, or non­

compliance with the framework of authorities have been discovered to date. If any instances are 

identified after the date of this statement, these will be notified to ESFA. 

Laurence Frewin 

Accounting Officer 

29 January 2024

Statement of the chair of governers 

On behalf of the corporation, I confirm that the accounting officer has discussed their statement of 
regularity, propriety and compliance with the board and that I am content that it is materially accurate. 

Jane Viner 

Chair of the Governing Body 

29 January 2024
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Statement of Responsibilities of the Members of the Corporation 
The members of the corporation are required to present audited financial statements for each financial 
year. 

Within the terms and conditions of the corporation's grant funding agreements and contracts with ESFA 
and any other relevant funding bodies, the corporation is required to prepare financial statements which 
give a true and fair view of the financial performance and position of the corporation for the relevant 
period. Corporations must also prepare a strategic report which includes an operating and financial 
review for the year. The bases for the preparation of the financial statements and strategic report are 
the Statement of Recommended Practice - Accounting for Further and Higher Education, ESFA's 
College Accounts Direction and the UK's Generally Accepted Accounting Practice. In preparing the 
financial statements, the corporation is required to: 

• select suitable accounting policies and apply them consistently;
• make judgements and estimates that are reasonable and prudent;
• state whether applicable UK accounting standards have been followed, subject to any material

departures disclosed and explained in the financial statements;
• assess whether the corporation is a going concern, noting the key supporting assumptions,

qualifications or mitigating actions, as appropriate (which must be consistent with other
disclosures in the accounts and auditor's report); and

• prepare financial statements on the going concern basis unless it is inappropriate to assume
that the corporation will continue in operation.

The corporation is also required to prepare a strategic report, in accordance with paragraphs 3.23 to 
3.27 of the FE and HE SORP, that describes what it is trying to do and how it is going about it, including 
information about the legal and administrative status of the corporation. 

The corporation is responsible for keeping proper accounting records which disclose, with reasonable 
accuracy at any time, the financial position of the corporation and which enable it to ensure that the 
financial statements are prepared in accordance with relevant legislation including the Further and 
Higher Education Act 1992 and Charities Act 2011, and relevant accounting standards. It is responsible 
for taking steps that are reasonably open to it to safeguard its assets and to prevent and detect fraud 
and other irregularities. 

The corporation is responsible for the maintenance and integrity of its website(s); the work carried out 
by auditors does not involve consideration of these matters and, accordingly, auditors accept no 
responsibility for any changes that may have occurred to the financial statements since they were initially 
presented on the website. Legislation in the United Kingdom governing the preparation and 
dissemination of financial statements may differ from legislation in other jurisdictions. 

Members of the corporation are responsible for ensuring that expenditure and income are applied for 
the purposes intended and that the financial transactions conform to the authorities that govern them. 
In addition, they are responsible for ensuring that funds from ESFA, and any other public funds, are 
used only in accordance with the ESFA's grant funding agreements and contracts and any other 
conditions that may be prescribed from time to time by ESFA, or any other public funder, including that 
any transactions entered into by the corporation are within the delegated authorities set out in the "Dear 
accounting officer" letter of 29 November 2022 and ESFA's bite size guides. Members of the corporation 
must ensure that there are appropriate financial and management controls in place to safeguard public 
and other funds and ensure they are used properly. In addition, members of the corporation are 
responsible for securing economic, efficient, and effective management of the corporation's resources 
and expenditure so that the benefits that should be derived from the application of public funds from 
ESFA and other public bodies are not put at risk. 

Approved by order of the members of the Corporation on 29 January 2024 and signed on its 

behalf by: 

Jane Viner 

Chair of the Governing Body 
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South Devon College 

Balance sheet as at 31 July 

Non-current assets 
Tangible fixed assets 

Intangible fixed assets 

Investments 

Current assets 
Stocks 

Trade and other receivables 

Cash and cash equivalents 

Less: Creditors - amounts falling due within one year 

Net current assets 

Total assets less current liabilities 

Less: Creditors - amounts falling due after more than one 

year 

Provisions 
Defined benefit obligations 

Enhanced pensions 

Total net assets 

Reserves 

Income and expenditure account 

Pension reserve 

Total unrestricted reserves 

Restricted reserves 

Total reserves 

Notes 

10 

11 

12 

13 

19 

14 

15 

18 

18 

2023 
£'000 

56,351 

133 

5 

56,490 

40 

2,948 

1,736 

4,724 

(6,593) 

(1,869} 

54,621 

(37,019) 

(350) 

17,252 

17,251 

17,251 

17,252 

2022 
£'000 

56,213 

139 

5 

56,358 

32 

2,174 

2,894 

5,100 

(7,815) 

(2,715} 

53,643 

(36,046) 

(10,154) 

(423) 

7,020 

17,173 

(10,154) 

7,019 

7,020 

The financial statements on pages 40 to 60 were approved and authorised for issue by the Corporation on 
29 January 2024 and were signed on its behalf on that date by: 

Jane Viner 
Chair of the Governing Body 

Laurence Frewin 
Accounting Officer 
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